
Becoming a Tax Resident in Portugal and the Obligation to File a Tax Return 

Portugal has specific criteria for determining tax residency and filing obligations. Whether 
you are a newcomer to the country or a long-term expat, understanding the rules about tax 
residency and when you are required to file a tax return is crucial for compliance with 
Portuguese tax laws. This article will explain the key rules that determine when a person 
becomes a tax resident in Portugal and when they must start filing their tax returns. 

 

1. When Does a Person Become a Tax Resident in Portugal? 

In Portugal, an individual is considered a tax resident if they meet any of the following 
conditions: 

1.1. Physical Presence in Portugal 

An individual is considered a tax resident if they spend more than 183 days in Portugal 
during a calendar year (January 1st to December 31st), whether consecutively or 
intermittently. This means that if you are physically present in the country for more than 
half of the year, you will be regarded as a tax resident. 

 Note: The 183 days do not have to be consecutive; they can be accumulated 
throughout the year. 

1.2. Permanent Residence in Portugal 

An individual is also considered a tax resident if they have a permanent home available in 
Portugal, regardless of the number of days spent in the country. A permanent home refers to 
a place where the person has settled and intends to stay for a significant period, such as an 
owned or rented property. 

 Example: If you have a property in Portugal where you live most of the year, you will 
be considered a tax resident even if you spend fewer than 183 days in the country. 

1.3. Dual Residency or Tiebreaker Rules 

In cases where an individual is considered a tax resident in both Portugal and another country 
(based on the criteria above), the residency status will be determined by the tiebreaker rules 
outlined in double tax treaties (if applicable). These rules generally prioritize: 

 The country where the individual has a permanent home. 
 Where their center of vital interests (family, social, and economic ties) is located. 
 If the above factors are inconclusive, the country of nationality is considered. 

Portugal has a network of double tax treaties with several countries to avoid double 
taxation, so these treaties will often determine where a person is treated as a tax resident. 

 



2. When Does the Obligation to File a Tax Return Commence? 

Once you qualify as a tax resident in Portugal, you are required to comply with Portuguese 
tax laws, including the obligation to file an annual tax return. The filing obligation will 
depend on various factors, such as your type of income, sources of income, and whether you 
are employed, self-employed, or have other income-generating activities. Below are the key 
rules for when this obligation begins. 

2.1. Becoming a Tax Resident 

If you become a tax resident in Portugal during the year, your obligation to file a tax return 
typically begins the year after you establish your tax residency. For example: 

 If you move to Portugal in 2024 and meet the tax residency criteria (183 days or a 
permanent home), you will generally be required to file a tax return for 2024 in 
2025. 

 The filing deadline for the 2024 tax return is usually in June 2025 (though exact 
dates may vary depending on the tax calendar). 

Even if you were only a tax resident for part of the year, you will need to report all your 
worldwide income (including income earned outside Portugal) from the date you became a 
resident in Portugal. 

2.2. Employment Income 

If you are employed in Portugal, your employer is responsible for withholding income tax 
from your salary and making the corresponding payments to the Portuguese Tax 
Authorities (Autoridade Tributária e Aduaneira, AT). However, you are still required to file 
an annual tax return if: 

 You have additional income beyond your salary (e.g., rental income, self-
employment, investments). 

 You are eligible for tax deductions or credits that were not accounted for in your 
withholding tax. 

Even if you only earn salary income and have no other deductions or sources of income, you 
may be required to file a return to ensure you meet all tax obligations. 

2.3. Self-Employed or Freelancers 

If you are self-employed or a freelancer, you will be required to file a tax return each year, 
even if you do not meet the 183-day presence requirement for tax residency. This applies to 
both residents and non-residents who earn income in Portugal. 

 Self-employed individuals must declare their income under the IRS tax return, 
where they report the total income from their freelancing activities and pay taxes 
accordingly. 

 Freelancers are generally required to submit their tax return by June 30th of the 
following year. 



2.4. Rental and Investment Income 

If you own property in Portugal and receive rental income or have investment income, you 
will also need to file a tax return. Portugal taxes foreign-source income as well, so you must 
declare worldwide income, including earnings from property, stocks, or other investments. 

 Property owners must file a return if they earn rental income, with taxes due based 
on the amount earned. 

 Investment income (e.g., dividends, interest, capital gains) is subject to taxation, and 
all income must be reported in the annual tax return. 

2.5. Non-Resident Filing Requirements 

If you are non-resident in Portugal but have income sourced from the country (such as rental 
income or capital gains from property), you may also be required to file a tax return. Non-
resident individuals must declare and pay taxes on income earned in Portugal, and their 
filing requirement is based on the income type. 

 Non-residents typically file their return by June 30th of the year after earning the 
income (or the following tax year). 

 

3. Filing Deadlines and Process 

3.1. IRS Tax Return (Personal Income Tax) 

The deadline for filing your annual IRS tax return (Imposto sobre o Rendimento das 
Pessoas Singulares) generally falls between April 1st and June 30th of the following year 
(for the previous year’s income). If you are a new tax resident in Portugal, you will need to 
file your first tax return in the year following your establishment of residency. 

 For example, if you become a tax resident in 2024, you will need to file your first IRS 
tax return in 2025, reporting your worldwide income for the year 2024. 

3.2. Penalties for Late Filing 

Failure to file a tax return by the deadline can result in penalties and interest charges. The 
Portuguese tax authorities impose fines for late submissions and may also charge additional 
interest on any taxes owed. 

 

4. Conclusion 

In Portugal, an individual becomes a tax resident if they either spend more than 183 days in 
the country during the year or have a permanent home available to them in Portugal. Once 
you are considered a tax resident, your obligation to file a tax return begins the following 
year. This means that if you establish tax residency in 2024, you will file a return for that year 
in 2025. 



It’s important to remember that income from both Portuguese and foreign sources must be 
reported, and filing deadlines are typically between April and June of the following year. If 
you are a non-resident earning income in Portugal, you must also file a return based on that 
income. 

Ensure that you understand your tax filing obligations and seek professional assistance if 
necessary to comply with all requirements and avoid penalties. 

 


